Portfolio Management Commentary

The first quarter of 2018 was tumultuous for investors as “risk” became a topic for dissection

and discussion. Frankly, | have been warning investors for months that the lack of volatility
was abnormal and that we needed a “reality check” to reset our expectations. Almost on
cue, the markets started to sell off in the last few days of January and sentiment has changed
from bullishness to bearishness as people got caught up in the headlines about trade wars,
political intrigue, financial conspiracies, and personal data manipulation. All-in-all it was a

great quarter for movie ideas to populate Hollywood’s next blockbuster line-up.

But nothing’s really changed and “things are not different this time”, it’s just the ebb-and-
flow of fear and greed as they play out their relentless drama in the financial markets.

Remember you have a quality portfolio of investments whose purpose is to drive you towards
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the goals outlined in your financial plan. From time-to-time there will be traffic jams, road
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blocks, flat tires, wrong turns, and pit stops, but you will still make it to your destination
Tel: 604-514-5305 as long as you don’t abandon your plan. | can’t stress this enough. Don’t let headlines
and comparisons to indexes derail you. Your plan is unique, personal, and all about your
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financial goals and not a sound bite from some fast-talker on the TV. Okay enough said.
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fri ?
Langley, BCV2Y 1R7 Have you Un-friended Facebook?

| probably get more comments about this stock than all else combined. So, what gives? Well
the most recent controversy centers around the misuse of personal data and Facebook’s role
in the security of this data. Frankly, | think we all need to realize that anything “shared” on
the internet, really isn’t that private, and maybe we should reduce the amount of personal
information we share with strangers. A little prevention, as they say. As an investment thesis
Inside This Issue Facebook (FB) has been a great addition to our portfolios both as an industry leader and
an acquisition specialist. Instagram, Messenger, and WhatsApp are all owned by Facebook.
Commentary ..., 1 Almost all of us have seen tremendous gains in this stock in the past two years. For now, FB
Your POrtfolio 2 remains a part of our allocation to technology because we hold a small percentage of in the

portfolio (roughly 2%-3%) and its business model is still very compelling.
Final Thoughts......ccccceeeeiiiiiieeenee. 2
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Your Portfolio

There were a couple of changes to the models over the past three months. We replaced our holding in Metro (MRU) with a holding in
Dream Global REIT (DRG.UN) for two primary reasons: Increased dividend yield and international exposure. DRG.UN is a commercial
real estate company which invests in office, industrial, and mixed-use properties located in Germany. Remember diversity is a key
component of risk management. In the growth model, our position in the Horizons Auspice Managed Futures (HMF) was recalled by
the issuer as the fund was closed down and we were paid out at NAV (net asset value). | will look for a suitable alternative to reallocate
our funds.

The biggest changes occurred in our income model as we rejigged our equity holdings. This updated model now holds 10 Canadian stocks

with no more that two holdings per sector. The rationale for the changes was to fine-tune the dividend distributions. Pictured below
are the new risk and valuation components relative to the S&P TSX composite. As you can see we up the yield while being mindful of
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Size and Liquidity

Market Float {in § millions) M FLOAT $43,435.6M $36,692.4M -$6,743.2M 0.2

Average Monthly Value Traded SVAVGY $1,737.9M $1,403.3M -$334.6M -02
Stability and Risk

Long Term Debt to Equity D/E 0.6x 0.7x 1.3x 01

Cash Flow / Debt CF/DEBT 0.3x 0.2x 0.7x -00

5-Year Beta vs S&P/TSX Index BETA +1.0 +06 +0.6 -07
Variability of Historic EPS EVR 9.1 5.6 -35 -09

Spread of Fiscal EPS Estimates CYCVE 100% 1.9% -8.0% -2
Valuation

Price to Trailing Earnings TRLP/E 16.8x 16.1x 1.0x -0.1

Price to Forward Eamings P/ECYM 15.0x 15.4x 1.0x 0.0

Price to Book Value P/B 1.8x 1.9x 1.0x 0.0

Price to Trailing Sales P/SALES 1.7 2.6x 1.5x 0.1

Price to Trailing Cash Flow P/CF 8.0x Bibic 1.2x 0.0

Yield on Expected Dividends YIELD 31% 39% 0.8% 03

Final Thoughts

For many, Q1 2018 was an emotional rollercoaster as equity markets painted a picture similar to a spasmodic EKG. But three months is
very short-term, and most accounts time-horizons are decades, if not, multiple decades. It’s times like these that we need to keep our
heads, invest for the long-term, and take advantage of the mispricing that occurs when investors forget about the optimism of the future.

Commissions, trailing commissions, management fees and expenses all may be associated with mutual funds. Please read the prospectus carefully before investing. Mutual
funds are not guaranteed, their values change frequently and past performance may not be repeated.

This Quarterly Market Comment has been prepared by Patrick Choquette and expresses the opinions of the author and not necessarily those of Raymond
James Ltd., (RJL). Statistics and factual data and other information are from sources RJL believes to be reliable but their accuracy cannot be guaranteed.
The performance outlined in the report is net of fees. The client account performance may vary from the model portfolio due to several factors, including the
timing of contributions and dates invested in model. The performance reported is that of the account that represents the model, not a composite. Performance
calculation for the models may be different than the index used as a reference point. The index performance reported reflects price gains returns only (not total
returns) and in their local currency. It is for information purposes only and is not to be construed as an offer or solicitation for the sale or purchase of securities.
This Quarterly Market Comment is intended for distribution only in those jurisdictions where RJL and the author are registered. Securities-related products and
services are offered through Raymond James Ltd., Member-Canadian Investor Protection Fund.
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